OCEANCASH PACIFIC BERHAD

Company No. 590636-M

(Incorporated in Malaysia)

UNAUDITED QUARTERLY REPORT FOR THE PERIOD ENDED 31 DECEMBER 2005

A.
Explanatory Notes in Accordance to MASB 26

A1.
Basis of Preparation

The condensed financial statements are unaudited and had been prepared in accordance with Malaysian Accounting Standards Board (MASB) 26 – Interim Financial Reporting and the requirements of the amended Appendix 7A of the Listing Requirements of Bursa Malaysia Securities Berhad (Bursa Securities) for the MESDAQ Market. 

The accounting policies and presentation adopted by Oceancash Pacific Berhad (OPB), and its subsidiaries (the Group) namely Oceancash Nonwoven Sdn Bhd (ONW) and Oceancash Felts Sdn Bhd (OFSB) for the condensed financial statements are consistent with those adopted for the audited financial statements for the financial year ended 31 December 2004.

A2.
Basis of Consolidation

The Group’s policy is to adopt the acquisition method of accounting as the basis of consolidation. Under the acquisition method of accounting, the results of subsidiaries acquired are to be included in the consolidated income statement from the effective date of acquisition. The difference between the acquisition cost and the fair value of the net assets of the subsidiaries at the date of acquisition is reflected as goodwill or reserve on consolidation as appropriate. Reserve on consolidation is credited to the Group’s income statement over a period of ten (10) years as Other Operating Income.

A3.
Audit Report Of Preceding Annual Financial Statements

The auditors’ report of the preceding annual financial statements was not subjected to any qualification.

A4.
Seasonal Or Cyclical Factors

There were no seasonal or cyclical factors affecting the results of the Group for the current quarter under review.

A5.
Unusual Items

There were no items which are unusual because of their nature, size, or incidence that have affected the assets, liabilities, equity, net income or cashflow of the Group for the current quarter under review. 

A6.
Material Changes in Estimates

There were no changes in estimates of amounts reported in prior interim periods that have a material effect on the current quarter under review. 

A7.
Issuances and Repayment of Debt and Securities

There were no issuance and repayment of debt and equity securities for the current quarter under review. 

A8.
Dividend Paid


No dividend was recommended and paid during the current quarter under review.

A9.
Segmental Information

No segmental analysis is presented as the Group is involved in a single industry segment relating to the manufacture of nonwoven cloth. The business of the Group is carried out entirely in Malaysia.

A10.
Revaluation of Property, Plant and Equipment

The Group did not revalue any of its property, plant and equipment for the current quarter under review. 
A11.
Material Events subsequent to the End of the Current Quarter

There were no events materially affecting the results of the Group for the current quarter and financial year-to-date, which might have occurred between 31 December 2004 and the date of this report.

A12.
Changes in the Composition of the Group

There were no changes in the composition of the Group during the current quarter under review.

During the financial year ended 31 December 2005, OPB acquired the balance 12.24% equity interest in its subsidiary OFSB for a total cash consideration of RM1,580,555. The Acquisition was completed on 9 May 2005.

The Acquisition had been approved by the Ministry of International Trade and Industry on 28 March 2005.

A13
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A14.
Contingent Liabilities and Contingent Assets

There were no changes in the contingent liabilities or contingent assets of the Group during the current quarter under review up to the date of this report.

A15.
Amount due to directors

The amounts owing to directors are unsecured, have no fixed terms of repayment and are interest free, except for an amount owing of RM1,434,000 during the year which bears interest at the rate of 6% per annum.  The balance RM60,000 is directors fee. 
OCEANCASH PACIFIC BERHAD

Company No. 590636-M

(Incorporated in Malaysia)

UNAUDITED QUARTERLY REPORT FOR THE PERIOD ENDED 31 DECEMBER 2005

B.
Additional Information Required by the Listing Requirements of Bursa Securities for the MESDAQ Market

B1.
Review of Performance for the Current Quarter and Year-to-date

	
	Quarter ended 
	Year-to-date 

	
	31.12.2005
	31.12.2004
	31.12.2005
	31.12.2004

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	7,842
	6,296
	33,754
	19,984

	Net profit (NP)/(loss) (NL)
	(53)
	434
	1,119
	1,923


The increase in revenue by 24.56% on quarter to quarter basis was mainly due to the increase in the local automobile industry’s sales and the addition of a new production line in ONW. The significant decrease in the NP on quarter to quarter basis was due to the provision for deferred taxation, lower sales of nonwoven cloth and interest incurred for the new production lines during the quarter under review.

The Group’s year-to-date revenue increased by 68.91% from the previous year-to-date revenue due to the abovementioned reasons. However, the Group NP was adversely affected by the increase in oil prices which translated into higher cost of raw materials and increasing competition from spunbond nonwoven cloth.

B2.
Comparison with previous quarter's results 

For the quarter ended 31 December 2005, the Group achieved a profit before tax (PBT) of RM0.105 million, which was 82.84% lower than the PBT for the quarter ended 30 September 2005 of RM0.612 million. The decrease in PBT was due to lower sales of nonwoven cloth and additional interest incurred for the new production line which had yet to commence production for the current quarter.  

B3.
Current Year’s Prospect for 2006

With the planned commissioning of the polyethylene film production line in the first quarter of 2006 and the commencement of the second felt production line in December 2005, and barring any unforeseen circumstances, the Directors anticipate that the performance of the Group will be better than last year. 


Local Market


Sales of resinated felts and nonwoven cloth is expected to increase marginally. 


Export Market

Sales of resinated felts to Thailand and Taiwan is anticipated to continue growing. The demand for nonwoven cloth in ASEAN countries is expected to be sustainable. Sales of polyethylene film is expected to increase steadily over the year as our products gain market awareness and acceptance.

B4.
Variance of Profit Forecast


Not applicable as OPB has not provided any profit forecast in a public document.

 B5.
Taxation


The taxation charge for the quarter reviewed includes the following:

	
	
	Current Quarter 31/12/2005
	
	Financial

Year-to-date 31/12/2005

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	
	Estimated current tax payable
	693
	
	(168)

	
	Deferred tax

Underprovision of tax
	(851)

-
	
	(408)

(1)

	
	
	(158)
	
	(577)


The effective tax rates for the Group for the current quarter and the financial year-to-date are 150.48% and 31.58% respectively. The effective tax rate for the Group for the current quarter is higher than the statutory tax rate due to the provision for deferred taxation and the non-recognition of deferred tax assets. 

B6.
Profit on Sale of Unquoted Investments and/or Properties

There were no disposals of unquoted investments and/or properties during the current quarter under review and financial year-to-date. 

B7.
Purchase and Disposal of Quoted Securities

There were no purchases or disposals of quoted securities during the current quarter under review and financial year-to-date.

B8.
Status of Corporate Proposals


There were no corporate proposals announced but not completed as at the date of this report.


Status of Utilisation of Listing Proceeds

The utilisation of listing proceeds was completed as of 31 March 2005.

B9.
Group Borrowings and Debt Securities

             The Group’s borrowings as at 31 December 2005 are shown as below:

	
	Secured

RM’000
	
	Unsecured

RM’000
	
	Total

RM’000

	Short Term Borrowings
	
	
	
	
	

	Term Loan
	2,119
	
	2,754
	
	4,873

	Trade Line
	
	
	2,821
	
	2,821

	Bank Overdraft
	-
	
	-
	
	-

	Hire Purchase Payables
	104
	
	-
	
	104

	
	2,223
	
	5,575
	
	7,798

	
	
	
	
	
	

	Long Term Borrowings
	
	
	
	
	

	Term Loan
	6,143
	
	3,197
	
	9,340

	Hire Purchase Payables
	235
	
	-
	
	235

	
	6,378
	
	3,197
	
	9,575

	
	
	
	
	
	

	Total
	8,601
	
	8,772
	
	17,373


Group borrowings as at 31 December 2005 denominated in United States Dollars is as follows:-

	
	USD’0001

	Short Term Borrowing
	200

	Long Term Borrowing
	852

	
	

	Total
	1,052



Note:


1
These borrowings have been converted into Ringgit Malaysia using the translation rate prevailing as at 31 December 2005.

B10.
Off Balance Sheet Financial Instruments


There were no financial instruments with off balance sheet risk as at the date of this report.

B11.
Material Litigation

The Group is not engaged in any material litigation either as plaintiff or defendant and the directors do not have any knowledge of any proceedings pending or threatened against the Group as at the date of this report. 

B12.
Earnings per Share

 Basic earnings per share
The basic earnings per share of the Group is calculated by dividing the net profit/(loss) after taxation and minority interest of RM0.053 million by the weighted average number of ordinary shares in issue for the current quarter ended 31 December 2005.

	
	
	Current Year Quarter
	
	Current Year Cumulative Quarter
	
	Preceding Year Corresponding Quarter

	
	
	31/12/2005

RM’000


	
	31/12/2005

RM’000
	
	31/12/2004

RM’000

	Net profit/(loss)

	
	(53)
	
	1,119
	
	434

	Weighted average number of ordinary shares


	
	223,000
	
	223,000
	
	223,000

	Basic earnings/(loss) per share (sen)
	
	(0.02)
	
	0.50
	
	0.19


 Diluted earnings per share

The Group does not have any convertible securities and accordingly dilution of earnings per share is not applicable.
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